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CONFIDENTIAL JERUSALEM 0498 

E.O. 11652: GDS 

TAGS: PFOR, PDEV, IS, JO, PLO, KU, UAE, SA 

SUB J : OIL STATES AID TO WEST BANK MUNICIPALITIES. 

1 . SUMMARY: WEST BANK MAYORS' EFFORTS TO TAP OIL STATES FOR 
DEVELOPMENT AID HAVE MET WITH INITIAL, SIGNIFICANT SUCCESS. 
MOREOVER, AID MAY BE INSTITUTIONALIZED IN SISTER-CITY RELATIONS. 

A NEW "HA-" IS IN THE OFFING. END SUMMARY. 

2. BETHLEHEM MAYOR ELIAS FREIJ HAS CONFIRMED NEWSPAPER ACCOUNT 
THAT JERICHO'S MUNICIPALITY HAS RECEIVED SUBSTANTIAL FUNDS FROM 
GOVERNMENT AS ASH SHARIQAH IN THE UAE. THE FUNDS, (ESTIMATED 
BETWEEN $225,000 AND $300,000) WERE BROUGHT BY JERICHO'S MAYOR 
ABD-AL'AZIZ SUWITI ACROSS THE ALLENBY BRIDGE IN THE FORM OF 
JORDANIAN DINARS DURING THE LAST WEEK OF MARCH. ACCORDING 
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TO THE JERUSALEM DAILY AL FAJR, A SEPARATE GRANT OF ABOUT 
$15,000 WILL BE FORTHCOMING FROM THE GOVERNMENT OF RA’S AL 
KHAYMAH AND THAT MUNICIPAL PORJECTS FOR JERICHO WILL BE INCLUDED 
IN ASH SHARIQAH'S BUDGET IN THE COMING YEARS. 

3. THE MAYORS OF THE WEST BANK'S LARGEST CITIES - NABLUS 

AND HEBRON - HAVE ANNOUNCED PLANS TO VISIT THE ARAB GULF. EXACT 
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DESTINATIONS NOT SPECIFIED. A HEBRON DELEGATION. HEADED BY 
MAYOR FAHD QAWASMI, WILL LEAVE WITHIN A WEEK. THE NABLUS 
DELEGATION WILL BE HEADED BY MAYOR BASSAM SHAKA'. NO DATE 
SET FOR ITS DEPARTURE. HALHUL'S MAYOR MUHAMMAD MULHIM DEPARTURE 
FOR KUWAIT FOR A TWO-WEEK VISIT IS ALSO IMMINENT. 

4. AL QUDS REPORTS THAT KING HUSSEIN CHAIRED A MEETING OF 
OCCUPIED TERRITORIES COMMITTEE APRIL 4. BUT DID NOT REPORT 
DETAILS OF ITS' DECISION. HOWEVER, ISRAELI RADIO REPORTED THAT 
MEETING AFFIRMED JORDANINA INTEREST IN HELPING WB MUNICIPALITIES 
IN PRINCIPLE. 

5. COMMENT: AS WE UNDERSTAND IT. DEVELOPMENT FUNDS FROM THE 
OIL STATES MIGHT BE FORTHCOMING FROM TWO SOURCES: FIRST. 

PRIVATE PALESTINIANS OR PALESTINIAN GROUPS WHO MAINTAIN TIES 
WITH THEIR NATIVE TOWNS ON THE WEST BANK. AND SECOND, THE GOVERN- 
MENTS (MUNICIPAL OR STATE) OF THE OIL-PRODUCING COUNTRIES. 

TRANSFERS FROM THE FORMER HAVE LONG BEEN OF ECONOMIC SIGNIFICANCE 
FOR THE WEST BANK, HOWEVER, IN THE PAST THEY HAVE BEEN MADE TO 
INDIVIDUALS NOT MUNICIPALITIES. LIKEWISE, THE RULERS IN 

THE OIL STATES HAVE PREVIOUSLY MADE GRANTS TO CHARITABLE 
ASSOCIATIONS ON THE WEST BANK, BUT, EXCEPT FOR A GRANT 
OF ABOUT $12,000 FROM ABU DHABI’S ZAYYID BIN SULTAN TO JERICHO 
IN JULY, 1976, NOT TO WEST BANK MUNICIPALITIES. ALTHOUGH 
PEANUTS TO THE GULF STATES, A GRANT OF SEVERAL HUNDRED 
THOUSAND DOLLARS IS SIGNIFICANT HERE WHERE IN 1977 HEBRON'S 
TOTAL MUNICIPAL BUDGET IS ONLY $1.7 MILLION. IT IS OUR 
IMPRESSION THAT THESE FINANCIAL ARRANGEMENTS ARE BEING MADE 
WITH THE KNOWLEDGE OF BUT NOT AT THE INITIATIVE OF OR THROUGH 
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THE PLO. NO DOUBT SUWITI'S SUCCESS IN THE GULF COMPARED 
WITH QAWASMI’S AND FRIEJ'S LACK OF SUCCESS IN AMMAN THUS FAR 
WILL UNDERMINE GOJ INFLUENCE ESPECIALLY SINCE THE FORMER IS 
A MORE POLITICALLY PALATABLE SOURCE. IT IS UNLIKELY, HOWEVER, 

THAT THE NEW FINANCIAL ARRANGEMENTS WILL INCREASE WEST BANK 
INDEPENDENCE VIS A VIS THE PLO, MUCH LESS CREATE AN INDEPENDENT 
PALESTINAIN LEADERSHIP HERE. ON THE CONTRARY, IT WOULD SEEM TO 
BE A MEANS OF INCREASING THE WEST BANK MUNICIPALITIES' ECONOMIC 
INDEPENDENCE VIS A VIS JORDAN SO THAT THEY CAN GIVE FURTHER EX- 
PRESSION TO PRO-PLO SENTIMENTS. IT IS STILL NOT CLEAR 
WHAT THE GOJ WILL REALLY DO ABOUT FINANCIAL ASSISTANCE TO 
WEST BANK MUNICIPALITIES - WHETHER IT WILL CONTINUE TO BE JUST 
PROMISES OR ACTUALLY TURN INTO CASE. WE HAVE NOT SEEN ANY 
ISRAELI REACTION TO ABOVE DEVELOPMENTS. 

KRUSE 
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